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COUNCIL ON WAGE AND PRICE STABILITY
"The private sector will have no remaining responsibility for maintaining records
or submitting reports required by the wage and price monitoring program and the
related regulations. The confidential business data submitted to CWPS will be
destroyed as soon as possible." This statement and others were released by
the Office of the White House Press Secretary on 1/29/81, announcing the Presi
dent's intention to terminate the CWPS wage and price standards, substantially
reduce its role and budget, and to terminate 135 of the CWPS' current staff of
170. The remaining 35 employees are, according to the release, engaged in the
reveiw and analysis of government regulations and in policy and support roles
and will now assist in carrying out the Administration's regulatory reform
program.
INTERSTATE COMMERCE COMMISSION
Elimination of Class III reports of all modes, Railroad Lessors Annual Report
Form R-4, and Annual Report Form MP-2, are the subjects of a final rule recently
issued by the Commission (see the 1/28/81 Fed, Reg., pp. 9114-16). The rule
also eliminates both the Uniform System of Accounts (USQA) and reports of Refrig
erator Car Lines Maritime Carriers, Inland and Costal Waterway Carriers and
freight forwarders under the Commission's jurisdiction. The rule is expected
to reduce the reporting burden by 69,200 hours per year. The rule is effective
for the accounting and reporting year beginning 1/1/80. Comments are requested
by 3/16/81. For additional information contact Bryan Brown at 202/275-7448.
A definition of the term "reasonable expected costs" for use in determining sur
charges on certain joint-line traffic was proposed recently by the Commission
(see the 1/29/81 Fed. Reg., pp. 9670-78). Section 217 of the Staggers Rail
Act of 1980 mandated the regulatory definition of the term. Under Chapter X,
Subchapter B of Title 49 of the CFR, part 1129 would be added including section
1129.2, which defines "reasonably expected costs." Part 1129 also defines
various cost elements and includes maintenance of equipment, transportation,
general administration and freight car costs. Comments on the proposed rules
are requested by 3/2/81. For additional information contact James Wells at
202/275-0838.
An investigation to determine accounting methods that will be used in calculating
the cost recovery percentage (CRP) to be used after 10/83 to determine when
a railroad's rates can be changed was recently announced by the Commission
(see the 1/29/81 Fed. Reg.,pp. 9794-96). The notice indicates that two ratios
will serve as the basis for calculating CRP. One methodology is the Rail Form A
(RFA) and the other is the newer Uniform Rail Costing System (URCS). Under
either method, variable costs will be estimated for a sample of rail movements.
The revenue associated with each movement will then be divided by its corre
sponding estimate of variable cost to generate a representative range of revenue/
variable cost ratios. Once the method is established, the Commission will
publish the CRP without further public comment. Comments on the determination
of methodology are requested by 3/16/81. For additional information contact
Richard Felder at 202/275-7656.
J U S T I C E , DEPARTMENT OF

Public comments on the effectiveness of the Justice Department's Foreign Corrupt
Practices Act (FCPA) Review Procedure are being jointly solicited by the
Department of Justice and the Department of Commerce, in preparation for their
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3/31/81 report to the President (see the 1/28/81 Fed. Reg., pp. 9064-5). On
3/31/80, former Attorney General Benjamin Civiletti established, in the DOJ
Criminal Division, a Review Procedure pursuant to which any party may request
a statement of the Justice Department's present enforcement intention regarding
any proposed business conduct which might be covered by Sections 103 and 104 of
the FCPA. The Review Procedure has not been available for matters relating
to the accounting and bookkeeping sections of the FCPA, but is limited to
"foreign corrupt practices by domestic concerns." In a recent address before
the AICPA's Eighth National SEC Developments Conference, SEC Chairman Harold
Williams discussed the Commission's interpretations of the PCPA's accounting
provisions and also focused on the SEC's enforcement priorities. Comments on
the DCXJ Review Procedure should be received by 2/16/81 and can be sent to either
the Department of Justice or the Department of Commerce. For additional information
at DOJ, contact James Graham at 202/724-5717; at Commerce, contact James
Kenworthy at 202/377-4845.
TREASURY, DEPARTMENT OF
A relaxation of rules for determining the bad-debt deduction of a thrift institution
belonging to an affiliated group which files a consolidated return was recently
proposed by the IRS (see the 1/30/81 Fed. Reg., pp. 9965-69). Under the proposal,
the losses of all nonthrift institutions would offset the income of a nonthrift
institution before any portion will be allocated to the thrift institution.
Under present rules, the percentage of taxable income bad-debt deduction for
a thrift is the portion of consolidated taxable income attributable to the thrift,
so that the loss of any other member would reduce the base for computing the
deduction. The proposal also provides that losses of any member attributable
to an activity functionally related to the trade or business of a thrift
institution member would reduce the base for computing the bad-debt deduction
of the thrift. Written comments and requests for public hearing are requested
by 3/31/81. The proposal, if adopted, would be effective for taxable years
beginning after 12/31/80. For additional information, contact Lawrence Axelrod
at 202/566-3458.
Amendment of securities disclosure regulations applicable to national banks and
banks operating under the Code of Law of the District of Columbia, having a
class of securities registered under the Exchange Act of 1934, have been proposed
by the Office of the Comptroller of the Currency (see the 1/29/81 Fed. Reg., pp.
9618-28). The proposed amendments are, according to the Comptroller's Office,
intended to generally conform the Part 11 Regulations to corresponding rules
and regulations adopted by the SEC, as well as simplify such regulations. The
proposed amendments concern, among other matters, requirements relating to the
form and content of financial statements and schedules thereto; and requirements
proscribing the falsification of accounting records and misrepresentations by
officers and directors of national banks in connection with certain reports,
audits and documents of national banks. Comments must be received by 3/29/81.
For further information contact David Anderson at 202/447-1800.
"Abusive tax shelters based on inflated appraisals of art print publishing ventures
are receiving closer IRS scrutiny with the help of print industry experts,"
according to a 1/22/81 IRS News Release. The new IRS Art Print Advisory Panel
is initially composed of nine members, with plans to add three additional members
whose role will be to provide expert advice on probable income from using an
artistic original image on posters, calendars and other novelty items.
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A requirement that certain records of a controlled foreign organization, trade, or
business must be kept is included in regulations recently proposed by the IRS
(see the 1/23/81 Fed. Reg., pp. 7401-02). The proposals authorize a district
director or the Director of International Operations to designate, under cer
tain circumstances, the location where the records must be kept and to require
that a translation or interpreter be provided at the time records kept in a
foreign language are made available for examination. Additionally, the regula
tions seek to clarify when the records of a controlled foreign corporation must
be provided. Comments are requested by 3/24/81. For additional information
contact Herman Bouma at 202/566-3289.
A new form for computing the royalty owner's windfall profit tax credit is now available according to a recent IRS press release, IR-81-8. Included in the Revenue
Adjustments Act of 1980, the credit to qualified royalty owners for windfall
profit tax on oil removed in 1980 is limited to $1,000. The income tax deduction
for windfall profit taxes must be reduced by the amount of the credit. There
are two versions of the new form. Form 6249-A, available now, may be used by
certain individuals to claim the royalty owner's credit. Form 6249, available
in February, may be used by any taxpayer to claim a credit for windfall profit
tax overpaid because of withholding errors and the net income limitation as well
as the royalty owner’s credit.
Individuals claiming a credit for overpaid wind
fall profit tax on their 1980 income tax returns will have an automatic exten
sion until 6/15/81 to file the returns. The form 6249-A is available at IRS
offices nationwide. For additional information contact the IRS at 202/566-4024.
Sen. Lloyd Bentsen (D-TX) reintroduced his accelerated depreciation proposal (S.317)
in
Senate with a few changes, while Reps. Barber Conable (R-NY) and Jim
Jones (D-OK) reintroduced their Capital Cost Recovery Act (H.R. 1053), more
commonly referred to as the ”10-5-3" accelerated depreciation plan. Refinements
in Sen. Bentsen's bill include: a dismissal of the "useful life" concept now
employed when writing off equipment and machinery and instead set four depre
ciation classes with recovery periods of 2,4,7 or 10 years; and, permission for
businesses to place assets in accounts which would allow them to be written off
at least 50% faster than under current law. Additionally, Sen. Bentsen proposed
allowing the full 10% investment tax credit for assets in the 7 and 10 year
classes, a 7.5% ITC for those in the four year classes, and a 4% ITC for those
in the two year class. For structures, the legislation would allow a 20-year
writeoff using straignt-line depreciation. Additionally, certain owner-occupied
business structures could be depreciated over a 15 year period using 150% declining
balance method.
Construction period interest and taxes could be deducted in
the year incurred rather than amortized over 10 years. House legislation would
also end the concept of "useful life" and instead replace it with three de
preciable periods under which all assets would be written off. Businesses
would depreciate non-residential buildings over 10 years, all equipment and machinery
over 5 years, and the first $100,000 invested annually in automobiles and
light duty trucks over three years. Separate accounts would be set up for
each asset class. The full 10% investment tax credit would be available for
five and ten year class assets, and a special 6% ITC would be available for all
three year class assets that otherwise would qualify. Additionally, the "10-5-3"
plan eliminates the distinction between new and used property for the depreciation
allowance, but would continue the $100,000 ceiling on used equipment eligible
annually for the ITC. Real estate rules would be revised to provide for recapture
of all depreciation, rather than only accelerated depreciation, upon sale or
other disposition of structures.
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A refund may be claimed by persons who have paid the excise tax on a foreign insur
ance policy and who are exempt from the tax under a tax treaty if the insurance
company issuing the policy is certified by the tax treaty country as a resident
of the country, according to the recent IRS Revenue Procedure 81-3. Under the
Rev. Proc., the person who paid the tax, the insurance company, and, in some
cases, the insured are required to execute a closing agreement. Additionally,
the IRS may require a bond or letter of credit to indemnify it against later
refund claims by another person. Rev. Proc. 81-3 will appear in Internal
Revenue Bulletin No. 1981-7, dated 2/17/81.
SPECIAL;

PRESIDENT NOMINATES ROSCOE L. EGGER, JR., CPA,TO BE IRS COMMISSIONER

The intention to nominate Roscoe L. Egger, Jr., CPA, as Commissioner of the Internal
Revenue Service, was announced by the President on 1/24/81. Since 1973, Mr.
Egger has been Partner-in-Charge of Price Waterhouse and Company, Office of
Government Services. Previously he served as Partner-in-Charge of the Tax
Department from 1956 to 1973. Since joining Price Waterhouse and Company in
1956, he has been engaged directly in the firm’s tax practice as a specialist.
He assumed responsibility for the firm's tax practice in Washington, D.C.,
from the beginning and continued in that role until 1973 when he assumed respon
sibility for the newly organized Office of Government Services. He recently
served as one of seven private sector members appointed to the Commission on
Administrative Review of the U.S. House of Representatives. After months of
study and analysis, the Commission submitted to the House of Representatives 42
proposed changes in rules or procedures dealing with such issues as accounting
and management functions, committee reform and congressional travel. Mr. Egger
is a member of the American Institute of CPAs and a member of the U.S. Chamber
of Commerce Board of Directors. He is a member of the District of Columbia and
American Bar Associations. He received his undergraduate degree from Indiana
University and a law degree from the George Washington University School of Law.
B o m in Jackson, Mississippi, Mr. Egger currently resides in Washington, D.C.
A hearing on Mr. Egger's nomination will be held by the Senate Finance Committee
within the next two weeks, then followed by a vote by the members of the Senate.

For additional information, please contact Jim Kovakas,
Gina Rosasco, Nick Nichols or Kathee Baker
at 202/87208190.
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